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Status of federal transportation funding 

 
 
Authorization bill expires this year 
 

• The Transportation Equity Act for the 21st Century (TEA 21) expires on 
September 30, 2003. The next authorization period is expected to cover federal 
fiscal year (FFY) 2004 through FFY 2009.  

• A number of issues will be debated during the reauthorization process that will 
impact the future of federal transportation funding. Two important funding 
features will determine the level of funding Wisconsin receives.  

o Size of the pie��The first feature is the size of the Highway Trust Fund (HTF). 
The HTF currently receives funds from a variety of sources, but 90 percent of 
its funding comes from motor fuel taxes collected by the states. This funding 
issue can be thought of as “the size of the pie,” or the amount of funds that 
will be collected and sent to the HTF for distribution to the states for highway 
and transit programs. 

o Cutting the pie: The second key funding feature in reauthorization is the 
division of revenues between the highway account and the mass transit 
account of the HTF. Of the 18.4 cents collected on each gallon of gasoline, 
15.44 cents is currently sent to the highway account and 2.86 cents is sent to 
the mass transit account. The more critical issue for Wisconsin is how those 
accounts are divided among the 50 states and the District of Columbia. This 
element of transportation funding is referred to as “cutting up the pie.” 

 
Appropriations process for FFY2004 underway 
 

• Federal highway funds for Wisconsin in FFY2003 totals about $548 million. This 
is almost identical to funding provided in FFY2002. Unfortunately, it is about $20 
million less than assumed in the 2001-03 state budget ($567 million in federal 
highway funds was assumed for both 2002 and 2003).  
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• The appropriations process for FFY2004, which begins on October 1, 2003, has 
already started. President Bush has proposed a budget plan that provides 
modest increases over previous years. In some cases, the president’s proposal 
represents a decrease in funding. 

• An important component of the annual appropriation process is the amount of 
discretionary money, or “earmarks” provided to each state. Wisconsin’s 
Congressional delegation has worked hard to obtain federal earmarks for 
important projects and activities. FFY2003 earmarks included: 

 
��Highway/bridge projects  
��Marquette Interchange in Milwaukee ($6 million) 
��US 10 Stevens Point to Waupaca ($2 million) 
��WIS 29 Chippewa Falls to Elk Mound ($2 million) 
��US 53 Eau Claire Bypass ($3 million) 
��I-39 Stevens Point to Mosinee ($2 million) 
��McCleary Bridge in Wausau ($6 million) 
��WIS 29/County Y in Marathon County ($1 million) 
��County G in Taylor County ($1.6 million) 
��Willow Road in the Town of Lynne ($1 million) 
��State Street in Madison ($2 million) 
��Full funding for Kickapoo Reserve 
 

��Airport projects: 
��Central Wisconsin in Mosinee ($8 million) 
��LaCrosse Municipal ($2 million) 
��Wittman Regional in Oshkosh ($4 million) 
��Chippewa Valley in Eau Claire ($6 million) 
��Hayward Municipal ($2 million) 
 

��Transit 
��Statewide bus capital ($16.3 million) 
��Job Access Reverse Commute Program ($5.2 million) 
 

��Other 
��$4 million for an air-rail station at the Milwaukee airport 
��$450,000 for Milwaukee to LaCrosse rail crossings 
��$2 million for State Patrol safety networks and citations system 
��$500,000 for Commercial Vehicle Information Systems & Network 
��$250,000 for security enhancements at the Port of Milwaukee 
��$325,000 for long range multi-modal planning  

 


